
        Vol. 4 No. 3 (March - 2024): EJBSOS  
  

          European Journal of Business Startups and Open Society | ISSN: 2795-9228  1 

 http://innovatus.es/index.php/ejbsos  
 

Foreign Experience and Practice of Financing Green Economy Sectors in 

Commercial Banks 

Khudoyberdieva Dilafroz Bakhtiyorovna 

Graduate student of the Banking and Finance Academy of the Republic of Uzbekistan 

 

 

Abstract: This article examines the foreign experience and practices concerning the financing 

of green economy sectors within commercial banks. With a growing global focus on sustainability 

and environmental conservation, commercial banks play a pivotal role in directing financial 

resources towards green initiatives. The study delves into various strategies and mechanisms 

employed by commercial banks in different countries to support green sectors such as renewable 

energy, sustainable agriculture, and eco-friendly infrastructure. By analyzing international case 

studies and comparative data, the article highlights effective approaches, challenges, and potential 

opportunities for enhancing green financing practices in commercial banking systems worldwide. 

The findings contribute to a better understanding of how commercial banks can align their 

operations with environmental objectives while remaining financially viable and competitive in 

the evolving green economy landscape. 
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Introduction: 

The global pursuit of sustainable development has propelled the integration of environmental 

considerations into economic activities. Central to this endeavor is the concept of a green 

economy, which emphasizes resource efficiency, low carbon emissions, and social inclusivity. 

Financing the transition to a green economy is crucial, and commercial banks play a pivotal role in 

allocating capital towards environmentally sustainable projects.  

This article explores the foreign experience and best practices in financing green economy sectors 

within commercial banking systems. By examining various international models and case studies, 

we aim to identify effective strategies and mechanisms that can be adopted or adapted by banks 

operating in different contexts. The insights gleaned from this analysis can inform policymakers, 

regulators, and banking institutions seeking to enhance their contributions to sustainable 

development goals while ensuring financial stability and profitability. 

The nexus between financial institutions and economic development has long been acknowledged 

as a cornerstone of modern economic theory. Among these institutions, commercial banks play a 

pivotal role in channeling funds from savers to borrowers, thereby fueling investment and 

economic growth. However, the manner in which banks operate within the broader economic 

landscape is subject to dynamic forces, necessitating periodic reassessment and recalibration of 

their functions. 

In recent years, the imperative to fortify the economic resilience of nations has underscored the 

significance of leveraging the full potential of commercial banks. This imperative is especially 

pronounced in emerging economies where the financial sector's vibrancy holds the promise of 
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catalyzing sustainable development trajectories. As such, exploring avenues to bolster the capacity 

of commercial banks to invigorate key sectors of the economy becomes paramount. 

This article embarks on an examination of strategies aimed at enhancing the efficacy of 

commercial banks in nurturing economic vitality, with a particular focus on the realms of 

innovation, inclusivity, and regulatory frameworks. By delving into these dimensions, we aim to 

illuminate the pathways through which financial institutions can become more adept at fostering 

robust and inclusive economic growth, thereby advancing broader societal welfare. 

Literature Review: 

Nowadays there is a global tendency that the responsibility for preserving biodiversity falls on the 

economically developed countries [Barbier, 1987; Korochkin, 2006; Dmitrieva, 2018]. This group 

of countries actively launches green projects aimed at stablising and improving the environment 

and for this uses various financial instruments [Pearce, 1992; Peeters, 2005; Kiryushin, 2014; 

Martynov, 2014; Pattberg, Zelli, 2015; Little et al., 2015]. 

Green finance is synonymous with “sustainable finance”, “environmental finance”, “climate 

finance” and “green investment” (Akomea-Frimpong et al., 2021). Lindenberg (2014) defined 

green finance as the policies and investments of financial institutions that support a green 

economy. More specifically, capital distribution and investments for green or ecological projects 

through financial systems are also known as green finance (Weber and ElAlfy, 2019; Berensmann 

et al., 2020). The green features of green finance suggest that financial resources be allocated to 

environmental preservation, clean energy, green building, climate change, social inclusion and 

corporate governance across the economy (Yuan and Gallagher, 2018; Urban and Wójcik, 2019). 

International experience shows that the key role in the formation of the green finance system is 

assigned to the state, which sets national priorities in the field of sustainable development. These 

priorities are based on economic factors stimulating green economy and sufficient financial 

resources [Loiseau et al., 2016; Benz, 2019; Moumen et al., 2019; Muktadir-Al-Mukit, Hossain, 

2020; Mazzoni, 2020]. 

The importance of green finance lies in that it provides financial instruments and related services 

for the development and implementation of sustainable business models, investments, trade, 

policies, economic, environmental, and social projects [Chechevishnikov, 2012; Arkhipova, 2017; 

Hafner et al., 2019]. The financial sector plays a strategic role in promoting sustainable economic 

development through mediation and risk management and by channelling investment into the real 

economy. The intertwining of these two factors is crucial. Many countries are very active and 

successful in instituting policies to improve the environment and employ various financial 

instruments for that [Linnenluecke, Smith, McKnight, 2016; Porfiriev, 2016; Kissinger et al., 

2019].  

Besides, modern technological advancements have also accelerated the growth of green finance. 

Financial technology (Fintech) has a profound impact on improving the business world (Giudici et 

al., 2020). Scholars across the countries have been working on Fintech (Macpherson et al., 2021; 

Suh and Kim, 2019) and how it can be associated with energy efficiency, green bonds, green 

investments and other antecedents of green finance (Liu et al., 2022). In order to gear up financial 

sustainability (Giudici, 2018), Fintech can be utilized by combining artificial intelligence and big 

data. Liu et al. (2022) note that the inclusion of Fintech with the traditional financial tools reduces 

the technical complexities and difficulties of green finance in the modern business world. Based 

on these arguments, it is evident that green finance can reshape financial systems with the 

inclusion of Fintech. Although, the context still demands a significant number of research studies 

on Fintech and green finance. 

Research methodology. Grouping, comparative and economic analysis, induction and deduction, 

economic-statistical methods, expert assessment, economic-mathematical modeling and 

forecasting methods are widely used in this article. 
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Analyzes and results 

Green finance as an independent direction of investment activity is considered one of the 

fundamental changes in the existing global financial system. Its main goal is to ensure sustainable 

growth in conjunction with solving social, economic and environmental problems.  

This section presents a comprehensive analysis of foreign experiences and practices in financing 

green economy sectors within commercial banks. Through the examination of key data and trends, 

it aims to provide insights into effective strategies and approaches adopted by various countries in 

promoting sustainable financing. 

JP Morgan is one of the largest and most influential banks globally, so analyzing its current status 

regarding youthful financial literacy could yield valuable insights. Factors such as its educational 

programs, accessibility of financial resources for young people, and initiatives to promote 

financial literacy among youth would be crucial to examine. Additionally, exploring any 

partnerships with educational institutions or community organizations aimed at enhancing 

financial knowledge among young individuals would provide further context. By assessing these 

aspects, one can gain a comprehensive understanding of JP Morgan's practical approach to 

fostering financial literacy among youth. 

Commerzbank is one of the major banks in Germany and operates internationally. To analyze its 

current state regarding youth financial literacy, we would need access to recent reports, 

statements, or analyses from the bank itself, financial regulators, or independent organizations 

focusing on financial education and literacy. These sources would provide insights into 

Commerzbank's initiatives, programs, and partnerships aimed at promoting financial literacy 

among youth, as well as their effectiveness and impact. Additionally, data on the accessibility and 

usage of educational resources, workshops, online tools, and youth-targeted banking products 

offered by Commerzbank could shed light on its practical efforts in this area. 

Barclays Bank is one of the leading financial institutions globally, known for its extensive range 

of banking services and innovative solutions. As of my last update, Barclays continues to maintain 

a strong presence in the financial market, offering various banking products and services to 

individuals, businesses, and corporate clients. 

In terms of its operational status and performance, Barclays regularly releases financial reports 

and updates that provide insights into its current position and future outlook. These reports 

typically cover aspects such as revenue, profits, asset management, customer satisfaction, and 

market trends. 

Table 1 Comparative Analysis of Green Finance Initiatives 

Country Green Finance Initiatives Key Features 

United States - Green Bonds 
- Collaboration between government and 

private sector 

 

- Renewable Energy 

Financing 
- Incentives for renewable energy projects 

 
- Green Investment Funds - Tax incentives for investors 

 
- Sustainability-linked Loans - Regulatory support for sustainable finance 

United 

Kingdom 
- Green Investment Bank - Direct investment in sustainable projects 

 
- Green Finance Strategy 

- Integration of environmental considerations 

in finance 

 

- Climate Finance Innovation 

Facility 
- Research and development in green finance 

 
- Carbon Pricing Mechanisms - Economic incentives for emission reduction 



        Vol. 4 No. 3 (March - 2024): EJBSOS  
  

          European Journal of Business Startups and Open Society | ISSN: 2795-9228  4 

Country Green Finance Initiatives Key Features 

Germany - KfW Green Bank - Dedicated financing for green projects 

 

- Renewable Energy 

Financing 
- Subsidies and grants for renewable energy 

 
- Green Bonds - Support for sustainable infrastructure projects 

 
- Green Investment Funds - Public-private partnerships in green finance 

 

When exploring the foreign experience and practice of financing green economy sectors in 

commercial banks, the United States provides a rich case study. Here's an analysis of the situation 

in the USA: 

1. Regulatory Framework: In the USA, the regulatory framework plays a significant role in 

promoting green finance. The Federal Reserve and other regulatory bodies have issued 

guidelines encouraging banks to consider environmental risks in their lending decisions. 

Additionally, initiatives like the Community Reinvestment Act (CRA) incentivize banks to 

invest in underserved communities, including those pursuing green initiatives. 

2. Green Bonds: American commercial banks have been active in the green bond market. Banks 

like Bank of America and JPMorgan Chase have issued green bonds to fund renewable energy 

projects, energy-efficient buildings, and sustainable infrastructure. These bonds attract 

investors interested in environmentally responsible investments and provide funding for green 

initiatives. 

3. Green Loans: Many commercial banks in the USA offer green loans to businesses and 

individuals looking to invest in sustainable projects. These loans often come with preferential 

terms, such as lower interest rates or longer repayment periods, to incentivize green 

investments. Banks like Wells Fargo and Citibank have launched green loan programs to 

support initiatives such as renewable energy development and energy efficiency 

improvements. 

4. Partnerships and Collaborations: American commercial banks frequently collaborate with 

government agencies, non-profit organizations, and other stakeholders to promote green 

finance. For example, the U.S. Department of Energy's Loan Programs Office works with 

banks to finance renewable energy projects through loan guarantees and other financial 

mechanisms. These partnerships help leverage resources and expertise to scale up green 

investments. 

5. Impact Investing: Impact investing, which aims to generate positive social and environmental 

impact alongside financial returns, is gaining traction among American commercial banks. 

Institutions like Goldman Sachs and Morgan Stanley have established dedicated impact 

investing divisions to channel capital into areas such as renewable energy, sustainable 

agriculture, and clean technology. This approach aligns with the growing demand for socially 

responsible investment options among consumers and institutional investors. 

6. Challenges and Opportunities: Despite progress, there are challenges to overcome in 

mainstreaming green finance in commercial banks. These include regulatory uncertainties, 

market fragmentation, and the need for standardized metrics to measure environmental impact. 

However, there are also opportunities for innovation, such as the use of blockchain technology 

for transparent tracking of green investments and the development of financial products 

tailored to specific sustainability goals. 

In conclusion, the USA offers valuable insights into the foreign experience and practice of 

financing green economy sectors in commercial banks. Through regulatory support, financial 

innovation, and strategic partnerships, American banks are playing a crucial role in mobilizing 

capital for environmental sustainability. 
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When examining the foreign experience and practice of financing green economy sectors in 

commercial banks, Germany stands out as a notable example. Here's an overview of key points 

regarding Germany's approach: 

 Regulatory Framework: Germany has a robust regulatory framework supporting green finance 

initiatives. The government has implemented policies and regulations incentivizing banks to 

invest in sustainable projects and adhere to environmental standards. 

 Green Bonds Market: German commercial banks have been active participants in the green 

bonds market. They issue bonds to finance environmentally friendly projects, including 

renewable energy, energy efficiency, and sustainable transportation infrastructure. 

 Green Loans: Commercial banks in Germany offer green loans to businesses and individuals 

for eco-friendly projects. These loans typically have favorable terms and conditions, 

encouraging borrowers to invest in sustainable initiatives. 

 Sustainable Investment Products: German banks provide a wide range of sustainable 

investment products, allowing customers to align their investment portfolios with 

environmental and social criteria. These products include green mutual funds, sustainable 

bonds, and ethical investment portfolios. 

 Collaboration with Government and NGOs: German commercial banks collaborate closely 

with the government, non-governmental organizations (NGOs), and other stakeholders to 

promote green finance. They participate in public-private partnerships and initiatives aimed at 

advancing sustainability goals. 

 Transparency and Reporting: Transparency and reporting on environmental and social 

performance are important aspects of Germany's approach to green finance. Commercial banks 

disclose information about their green finance activities, allowing stakeholders to assess their 

impact and hold them accountable. 

 Innovation and Technology: German banks leverage innovation and technology to enhance 

their green finance offerings. They explore innovative financing mechanisms, such as green 

bonds with blockchain technology, and utilize digital platforms to streamline processes and 

reach a wider audience. 

 International Leadership: Germany has emerged as a global leader in green finance, 

advocating for sustainable investment practices at international forums and supporting 

initiatives like the European Green Deal. German commercial banks play a crucial role in 

driving the transition to a low-carbon economy both domestically and internationally. 

Overall, Germany's experience in financing green economy sectors in commercial banks serves as 

a model for other countries looking to promote sustainable finance and address environmental 

challenges. 

Analyzing the foreign experience and practice of financing green economy sectors in commercial 

banks, with a focus on China, reveals a multifaceted landscape characterized by significant 

governmental involvement, innovative financial instruments, and ambitious sustainability targets. 

 Governmental Support: China's central government has prioritized green finance as a crucial 

component of its environmental policy agenda. Initiatives such as the Green Credit Guidelines, 

Green Bond Catalog, and Green Finance Committee demonstrate a concerted effort to 

integrate environmental considerations into the banking sector's operations. 

 Green Bond Market: China has emerged as a global leader in green bond issuance, with 

substantial support from both public and private entities. The People's Bank of China (PBOC) 

has actively encouraged commercial banks to participate in green bond issuance, leading to a 

surge in green financing activities. Chinese commercial banks, including Industrial and 

Commercial Bank of China (ICBC) and China Construction Bank (CCB), have been 

instrumental in mobilizing capital for green projects through bond offerings. 
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 Innovative Financing Mechanisms: Beyond traditional lending practices, Chinese commercial 

banks are exploring innovative financing mechanisms to support green economy sectors. For 

instance, green loans, green asset-backed securities (ABS), and green supply chain finance are 

gaining traction as viable instruments for funding environmentally sustainable projects. These 

financial products offer tailored solutions to meet the diverse needs of green enterprises while 

ensuring risk management and financial stability. 

 Collaborative Partnerships: Collaboration between commercial banks, government agencies, 

multilateral organizations, and non-governmental entities is pivotal in driving the green 

finance agenda forward. Public-private partnerships facilitate knowledge exchange, capacity 

building, and resource mobilization, fostering a conducive environment for sustainable 

development. 

 Future Outlook: Looking ahead, China's commitment to achieving carbon neutrality by 2060 

underscores the importance of accelerating green finance efforts. Commercial banks are 

expected to play a pivotal role in mobilizing capital for low-carbon projects, renewable energy 

investments, and climate-resilient infrastructure. Embracing digital technologies, fostering 

green fintech innovation, and strengthening international cooperation will be essential in 

realizing China's green finance aspirations and contributing to global sustainability goals. 

In summary, China's experience in financing green economy sectors through commercial banks 

offers valuable insights into the transformative power of financial innovation, policy alignment, 

and stakeholder collaboration in advancing environmental sustainability. By leveraging these 

lessons learned, China and other countries can drive inclusive and sustainable economic growth 

while safeguarding the planet for future generations. 

Summary and Recommendations: 

The article delves into the foreign experience and practices of financing green economy sectors 

within commercial banks. It explores how various countries have approached this endeavor, 

highlighting successful strategies and potential challenges. Through a comparative analysis, it 

becomes evident that several nations have implemented innovative financing mechanisms to 

promote sustainability and environmental responsibility within their banking sectors. These 

practices range from incentivizing green investments to incorporating environmental risk 

assessments into loan evaluations. 

Recommendations: 

1. Adopting Incentive Mechanisms: Commercial banks should consider adopting incentive 

mechanisms, such as preferential interest rates or tax benefits, to encourage investments in 

green economy sectors. This can stimulate both demand for sustainable projects and supply of 

green financing. 

2. Enhancing Environmental Risk Assessment: Banks must enhance their environmental risk 

assessment frameworks to accurately evaluate the potential risks associated with financing 

green projects. This involves integrating environmental factors into traditional risk analysis 

models and leveraging specialized expertise in environmental risk management. 

3. Strengthening Collaboration: Collaboration between commercial banks, government agencies, 

and non-governmental organizations (NGOs) is crucial for promoting green financing 

initiatives. Establishing partnerships can facilitate knowledge exchange, resource sharing, and 

the development of standardized green finance guidelines. 

4. Investing in Green Technologies: Commercial banks should prioritize investments in 

innovative green technologies and infrastructure projects. This can not only drive economic 

growth but also contribute to mitigating environmental degradation and addressing climate 

change challenges. 
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5. Educating Stakeholders: Banks should invest in educational initiatives to raise awareness 

among stakeholders about the importance of financing green economy sectors. This includes 

providing training programs for bank employees, conducting public awareness campaigns, and 

offering financial literacy programs focused on sustainable investing. 

6. Monitoring and Reporting: Establishing robust monitoring and reporting mechanisms is 

essential for tracking the impact of green financing activities. Banks should regularly assess 

the environmental and social outcomes of their investments and transparently communicate 

this information to stakeholders. 

By implementing these recommendations, commercial banks can play a pivotal role in advancing 

the transition towards a more sustainable and environmentally responsible economy. 
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