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Abstract. Audit service - firms that impartially check the state of the financial and economic
activity of the enterprise. The employees of these firms are experts who have the right to engage in
auditing activities in the prescribed manner and are included in the audit professional list
(registry), and are called auditors. In this article, we will talk about the importance of auditing in
the study of enterprise activity and accounting.
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Introduction

The planning of the audit begins with a detailed study of the activities of the audited enterprise.
The auditor aims to study the company's activities for two purposes:

1. facilitating and improving audit quality;
2. providing practical consulting assistance aimed at improving the economy of the audited
enterprise.

For this, it is necessary to collect information about internal and external factors that affect the
company's activity.

Internal factors affecting the economy of the enterprise, which the auditor should pay attention to
first of all, include the following: the form of ownership and management structure, the purpose of
the organization of the enterprise, the main transactions carried out in the enterprise's activities,
finances, employees, accounting policy, relations of the enterprise with third parties. External
factors include the industry in which the client operates, the economic situation in the country.

It is necessary to analyze the goals of the audited enterprise, allowing a better understanding of its
transactions, to form a correct opinion about the audited report. If, during the planning of the
auditor's work, it is determined that the owners of the property want to liquidate the enterprise,
then it is necessary to prepare a comment on the auditor's report that he does not apply the
principle of the operating enterprise to the enterprise's report.

European Journal of Business Startups and Open Society | ISSN: 2795-9228 21


mailto:dildoraturumova1985@gmail.com
mailto:rahimqulovamuhlisa@gmail.com

Vol. 4 No. 2 (Feb - 2024): EJBSOS

Information about the client's transactions helps the auditor to correctly assess his risk situations,
to create an effective audit program and to save time spent on its implementation. Knowing the
financial structure of the enterprise helps the auditor to determine the enterprise's demand for
funds and their sources of income, the real solvency of the enterprise, and at the same time to
determine whether it will be able to carry out its transactions in the future.

Knowing the accounting policy of the audited enterprise allows the auditor to develop effective
methods of checking various accounts. To understand the accounting policy, it is necessary to
consider the following:

the procedure for adopting the accounting policy;

making changes to the accounting policy;

the changes expected to occur in the enterprise's activities that may be required,

compliance of the accounting policy with the current legislation, specificity of the accounting
policy for this industry.

In considering the company's relations with third parties, the company's claim, as well as existing
and possible lawsuits against it; that the company's property and liabilities are insured; it is
necessary to analyze the tax status of the enterprise (tax benefits, etc.).

The auditor should be able to imagine what kind of dangerous situations he will encounter in the
network and the ability to solve the specific problems of this network, and the involvement of
relevant specialists is required to solve unfamiliar and complex issues. To do this, he must prepare
the conditions of competition in this industry (list of main competitors); studies changes in prices,
conditions that lead to a decrease in production in the network.

The auditor should collect information in ways that are understandable to him.

By asking the management and chief specialists of the enterprise, the main problems, in particular,
competition, tax issues, the financial situation of the enterprise, large transactions of the enterprise,
changes in business, management, ownership forms, the organizational structure and methods of
internal control, management the auditor may identify specific issues that he or she wishes to
focus on. By going to departments, production sites and warehouses, the customer can get an idea
of the transactions and the availability of production stocks. Also, in its report on the enterprise's
activities (accounting reports and analytical records; minutes of meetings of the board of directors,
management and shareholders; reports of the internal auditor and the audit commission, job
instructions), external sources of information (publications published in the press, database,
analytical publications, legislative and other regulatory bulletins) should analyze the information
provided.

The auditor writes down the received information and formalizes it in the form of a special record
divided into sections, describing the factors affecting the enterprise and the identified dangerous
situations.

Before starting the audit of the financial and economic activity of the enterprise, the auditor should
study how the accounting is organized and maintained. In doing so, he examines and evaluates the
control tools used in the enterprise, determines the content, scale and costs of the audit actions that
are estimated based on them.

Most importantly, the auditor should make sure that the current accounting system reliably reflects
the economic activity of the audited entity and to what extent it can rely on the existing control
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tools in the audited enterprise. Also, it shows the accounting system, i.e. the structure of the
document circulation plan, how the duties of the accounting staff are distributed, what account
correspondences (interconnections) are adopted to reflect the main transactions of the enterprise,
and what account registers are used. it is necessary to state the issues.

Many auditors have a misconception that the methodology of accounting and management is
standardized, centrally regulated, and therefore there is no need to disclose it. They do not pay
enough attention to this part of the audit planning based on this idea. Such an approach is
unacceptable, because a centralized system leads to the fact that various enterprises hide not only
their characteristics, but also their mistakes under the name of model accounts and registers. For
example, there are many cases of reflecting the balances on the 1010-1090 "Materials" accounts in
the balance sheet. Under the note in the accounting policy that "production stocks are accounted
for according to their average purchase price", not only different methods of calculating average
amounts, but also directly from them waivers and write-offs of materials at rates most favorable to
the enterprise and the like may be concealed. Accounting staff may consider turnover statements
and the like maintained in the enterprise as journal-orders and confirm that the account is
maintained in the form of journal-orders.

e The description of the accounting system may include the following documents: the
organizational structure of the enterprise's accounting with the surnames of the main employees
that the auditor plans to obtain information from;

e description of duties and responsibilities of each employee specified in the organizational

structure;

document circulation schedule for important sections of the account cycle;

statement of transactions on sample transactions in the direction of account cycles;

one-time transactions and transactions with a high probability of error;

a statement of correspondence of accounts for "own™ companies, contracts, commission and

consignment contracts, joint activity contracts, leasing);

deviations from the norm in the accounting policy or in the rules for maintaining certain

accounts;

e control sheet for verification of report data.

The last document is drawn up by the client at the request of the auditor. It asks whether the report
is ready to be checked in whole or in part, and to what extent the customer can technically provide
this check.

The auditor uses the following when checking the organization and status of accounting and
reporting:

Law of the Republic of Uzbekistan "On Accounting”, Civil Code of the Republic of Uzbekistan,
National Accounting Standards show) the Regulation on the composition of expenses and the
procedure for forming financial results, instructions of higher organizations, Regulations and
instructions; Accounting policy of the enterprise. In addition to the regulatory documents of the
government, financial and statistical bodies, special importance is attached to the founding
documents that express the characteristics of the audited enterprises in the studied field.

In this regard, the auditor should check the following:

e Guidelines and instructions on the organization and maintenance of accounting, the correctness
of the application of the chart of accounts; compliance with the rules for maintaining the
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account, which is used from the automated forms of the journal-order or table; timely arrival of
preliminary documents to accounting and organization of documents; timely and correct use of
accounting registers, matching of synthetic accounting data with analytical accounting data:
application of automated processing methods to primary documents (salaries, materials,
production costs, etc. etc.);

e the correctness of accounting for production costs; the correctness of taking into account the
expenses of the period,;

e the correctness of the assessment of the materials used for production;

e proper organization of the inventory of all items on the balance sheet;

o as well as the timely and complete reflection of the inventory and its results in the accounts and
reports: control over the legality of the use of materials, financial and labor resources, the
organization and maintenance of accounting accounts by the chief accountant; correctness of
accounting information in the balance sheet and other reporting forms submitted to banks, tax
authorities, shareholders and others;

e correctness and timeliness of calculations with the budget;

e correctness of profit (income) determination;

o the correctness of the distribution of profits and the creation of reserves.

In addition, the auditor should check the following:

e the correct organization of the work of the accounting apparatus;

e availability of job instructions for accounting staff;

e that each employee is responsible for the work performed, and the duties are distributed among
the accounting staff;

e approval of the schedule for the submission of preliminary reports and documents by the
management of the organization (firm) performing the work, warehouse managers, mechanics,
etc., control over compliance with the schedule and disciplinary measures against guilty
persons who violate it, and application of other measures;

e in accounting, the deadlines for the execution of certain types of work are indicated, the
existence of a document circulation schedule (salary calculation statements, summary statement
of the movement of tangible assets, depreciation calculation statement for fixed assets and
intangible assets, preparation of final (annual) reports of account registers);

e that the accounting staff is provided with relevant manuals, instructions and calculation tables
necessary in the current work process;

e implementation of the financial control rights fully granted to him by the chief accountant,
orders of the chief accountant on accounting and reporting, as well as, in particular, the
formalization of financial and economic transactions and the submission of required documents
and information to the accounting department, all employees of the enterprise the management
of the company being audited will be fined or rewarded (within application of deprivation
measures (partial or partial);

e the correct establishment of mutual relations between the accounting staff and other
departments, the chief accountant in cooperation with the heads of other departments, the
financial and economic accounts of the audited enterprise, reports analysis based on the data;

¢ inventory of basic materials, funds and accounting items of the balance sheet;

e compliance with the procedures and deadlines established in the Regulation on accounting
reports and balance sheets;
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e the conducted inventory and its quality, ensuring the accuracy of all balance items as a result of
the inventory;

o the organization of accounting and control ensures the prevention of shortages, shortages and
illegal spending of funds and material assets, as well as other deficiencies and abuses, quality
preparation of initial documents and careful control over their reliability;

e periodical inventory of economic transactions, availability and storage of funds and property

Each auditor, even if he is fully involved in one audit, in the existing system of accounting
regulation and taxation, any business entity may make errors at one level or another in the
accounting (financial) reporting. he understands that it is very difficult not to put it.

When the auditor discovers such errors, he must solve the following tasks:

e write a statement of errors in the accounting report;

e clarifying the features of how the audit organization behaves when it is discovered that the
rules of accounting and reporting are unknowingly or intentionally violated by the employees
of the economic entity;

e distinguishing the responsibilities of the business entity and the auditing organization due to the
fact that the errors affecting the reliability of the accounting report have been identified by the
auditor;

e to determine the risk factors of distortion of the accounting (financial) report.

Often, during an audit, the auditor tries to find out for what purposes errors were deliberately
included in the accounting (financial) reports, and tries to take on functions that are not
characteristic of him (perhaps malicious purposes to mislead users of accounting report
information may be intended).

The auditor must take into account that only the authorized body can make a conclusion about the
deliberate actions (or indifference) of the employees of the economic entity, which lead to the
appearance of errors in the accounting report. It is also important for the auditor to determine
whether the identified errors are material or not.

Each auditor, based on his own experience, having a clear idea of which sections of accounting are
the most dangerous for a particular audited enterprise, should do his work carefully in planning the
audit in such a way as to avoid drawing up and presenting an incorrect audit opinion. reduce the
risk as much as possible. If, based on the results of the information provided to the management,
no changes have been made to the accounting report, then the auditor must include in the auditor's
report information about the distorted facts in the accounting report identified during the audit.

Both the auditors and the management of the audited business entity should not forget that for the
occurrence of intentional or unintentional violations of accounting reports; for not taking measures
to prevent such errors; the employees of the economic entity are responsible for not eliminating
them or correcting them late.

The audit organization is responsible for providing an objective and well-founded opinion on the
reliability of the accounting report in the audit report and auditor's conclusion, which is submitted
in writing to the management of the business entity.

The auditor should analyze the following during the audit of economic activity:

¢ implementation of the company's chartered activity and economic program;
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e the correctness of the organization of the authorized capital and its use in accordance with the
goals of its activity;

e organization of reliable and quick accounting of the fulfililment of contractual obligations for
the supply of products in the enterprise, compliance with the procedure established by the
employees of the enterprise, taking into account the fulfillment of obligations for the delivery
of finished products;

e losses incurred as a result of non-delivery of products in full and on time (fines, penances,
damages, etc.);

e implementation of planned measures to update the released products; product quality
indicators, damage caused by delivery of broken and low-quality products;

e production rhythm, causes of non-rhythmic work, damages caused by non-fulfillment of daily
schedules;

e rational use of raw materials, materials and production waste;

e the system of goals of the enterprise team, the reasonable distribution of tasks to each
employee;

e a labor remuneration system that ensures the economic interests of all employees (from the
worker to the CEO) in achieving both economic and social goals;

e that the information of the report on the production and sale of products corresponds to the
information of accounting and preliminary documents;

e that unfinished products are not included in the product report during the reporting period, and
other additions and confusions are not allowed in the reports.
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